TCM TUTORIAL

1. Gotothefollowing link:

http://finance.yahoo.com/echarts?s=%5EGSPC#symbol =%5EGSPC; range=1y

2. Pull down the‘Technical Indicators menu. You will see‘Exponential M oving
Average (EMA)’, asshown in Figure 1-1. Click on ‘Exponential Moving Average

(EMA)'.

YAHOO!, FINANCE

Dow ¥+ 0.04% Nasdag * 0.55%
- . - -

|HOME

|
S&P 500 INDEX,RTH (*GSPC)

More On *GSPC

INVESTING | NEWS &vOPINION

Finance Search

Get Quotes

PER SONA‘I'_ FINANCE

-

iD 5D 1M 3™

“¥7 Search WEB SEARCH

streaming quotes: ON
.

MY PORIFOLIOS 2 H KER

Tue, Jun 18, 2008, 11:36AM ET - U.S. Markets close in 4hrs 24mins

11:35aM ET: 925.22 4 1.50 (0.16%)

Scottrade Trade Now 3] AMERITRADS | 0 *
Quotas No maintenance fees
] = OFidelity FREE TRADES
E4TRRDE Seruritier LD
Components
s Enler name(s) o symbol(s) |_GET CHART, - - B
Historical Prices |Enter name(s) or symbolis) | | compare EVENTS TECHNICAL INDICATORS. CHART SETTING S RESET
Simple Moving Average (SMA)
Charts Jun % 2009 :  mm~GSPC 979,14 990x629 Exponential Moving Average (EMA}
P Interactive r
Belinger Bands (BBands)
Basic Chart § 1.30K
Basic Tech. Analysis Meney Flow Index (MFI)
MACD 1.20K
News & Info Parabolic SAR (PSAR) Lok
Headlines Rate of Change (ROC) :
Relative Strength Index (RSI) 1K
Slow Stochastic
Fast Stochastic 0.90K
Volume
Volume + NA 00K
Wiliams %R
w 0.70K
@ 200% ahoo! Inc.
2008 Aug Sep Oct Now Dec 2009 Feb Mar Apr May Jun

¥To/6M BT 2¥ | 5% Max

FROM: | Jun 15 2002 | TO:|Jun 15 2009

Figurel-1



3. A window will pop-up. Populatethefirst Linewith ‘100'. Populate the second
linewith ‘200, as shown in Figure 1-2. Once complete, click the‘Draw’ button.
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You have the option to chart up to 3 Exponential Moving Averages (EMAS)
at the =same time. The 3 input boxes above represent the periods of the
Exponential Moving Averages you wish to chart. If you are charting on =
minute, daity or weekly periods, the EMA periods you indicate abowve wil

be for minutes, days and weeks, regpectively. An EMA differs glighthy

from a Simple Moving Average (SMA) in that it gives extra weight to more  —
recent price data. Thiz allows inveztors to track and respond quickly to C
recent price trends that might take more time to appear in an SMA. The
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Figure1-2

4. The chart will be populated with thered (100) EMA line and the green (200)
EMA line. In Figure 1-3, the 100 EM A crosses below the 200 EM A in late 2000.
That signaled the user to buy a BEAR/Contrafund. Theuser would hold that
position until June of 2003 and switch to a BULL fund becausethe 100 EMA
crossed above the 200 EMA.
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Week of Dec 27, 1999 : m “GSPC 1,469.25 =mEMA(100) 1,373.82 ™ EMA(200) 1,333.39
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5. Theuser would have held the BULL position until early 2008 and switch back to
the BEAR/Contra Fund because the 100 EM A crossed below the 200 EMA, as
shown in Figure 1-4.
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Feb 15, 2008 : == ~GSPC 1,349.09 MEMA(100) 1,428.80 == EMA(200) 1,445.13
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Figure1-4

Note: Thissystem worksgreat in thelong-run. You haveto stick with it. Thereare
going to be timesin which the system will generate many months of losses because it
tracksthelong-term trend of the market. For example, 2008 was a great year for
the system; however, 2009's early year rally took back some of thosegains. In
Figure 1-4, the 100 EM A has not crossed above the 200 EM A and many investors
would havetried to buy a BULL fund duetotherally. That would be a mistake as
the long-term trend of the market isstill BEARISH.



